NOV 9 1987,

Desr 8ir or Madam: )

Ve have completed our considerstion of your spplicetion for tax~
exempt ststus under section 501(c)(3) of the Internal Revenue Code.

You are s trust created under a declarstion of trust dated
« The derlaration of trust provides that you will meke payments
to or for. the use of charitabdble organizations, but limired to such
charitable purposes as defincd in peregraph 2.6 of che declaration.
Paragraph 2.6 specifies that the term 'charitable purposes' 1s limited
to furhering the missionary activities and programs of
through contributions to the Migsion-
ary Fund of any stake, ward or other unit of the

and to formally called full-timec missionarles ger .-
ing for arid church vho are the grand-children of or thelr

issue as provided in the _ dated the day of -

Yo ppplication further stetes that no cortributions w1l he mede for
the expenses of individual missionaries urless writter notification of
» furmal ful)-time mission c711 18 received alonp witl o copy =f the
document memorialiring such cali to missionary service. In no event
st~)) payment be made for costs or cxpenses not reirsenrtly requircd
for the wissionsry service performed by such fndividusl,

tecordingly, 8 substential purposc, 1f nct your primary pvirposs fg to
rake payments directly to and for the support of specific prodetermir—
rd Individunls who ate 2lso members of your fourde:'g fimflv. Sfurt
paoyrents are ro cover the personal expenses of the rociplentr {nevyrad
Wwile {p misgsionrry service to the churel nemerd stove,

“eerienr 501(c) (1) of the Code vrovides exewpticn for:

"Co:por tiong...orginlzed oend operated esciusivels fer ve fofons,
charftable,...or educational purpoges,...r.o w vt of 1. rot o ov
frnpe ¢f wnich doures tc the hepcfin o ar v privere 8 0l o
. LY ¢ - -
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. Bection 1. 501(c)(3)-!(e)(1) ot the Income Tax lngulationl prov!dc’ tb-ts o
‘ “An or;nnlsatioa wvill be regarded as 'operated cxcluntvoly' for can '
Or MOTS eXempt purposes only if it engsages primarily in sectivitiss.
which aeccamplish onme or more of such exempt purposes specified in mf’

ncetlon QOI(:)(J).., o
l.eticui}ﬁ xw'(!)-lld)(l)(ii) of the Iucome Tax legulation. provl&iy
that a2l ¢ e¥genizations thers described wust serve a public rather:
than privuti nteresz.

It has long been the position of the Service thst » charitable ovrganiszstion
aust be sat up for the benefit of an indefinite class of individuals rather
ttar for specific persons. A trust organized srd operated for the denefit of
specific ipdividuals is not charitadle. Thus, s trust set up to benefit John
Doe is not 8 charftadble trust even though the fects may show that John Doi 1=«
needy. However, a trust set up with the genaral charitable purpose of
bepefitting ncedy persons in & particulsr community is @& charitabls
organisatior and 1t may sele~t John Do¢ 28 a beneficlary. See Carrie A.
Maxvell Trust, Pssadena Methodist Foundsticn v. Commissioncr, o2 TCV 905
(1943 which kcld that a trust set up for the benefit of an aged clergynrr
and his wife was not an exenpt orgcnization. Despite the facr thar tYc
recipients were in financis) need, the organization was held to be a priv. -
trust, not a charitadble one.

Likcwige, Revenue fuling 67-367, 1967-2 C. B. 188, holds that » ponprofit
crgpanizetion whose sole activity 1a the operetion of a scholarskip picrn

fe - miking distributions to pre—sclected, specifically named frcdividu ' r
Aues not qualify for exemption brcause it is serving p.ivate interecste 1 1+
tt 1, public charituble educetional) Interests contemplated urder srcot fen
"t1{ec)(3) of the Code.

v~ enur Ruling $2-113, 1962-2 C. B. 10, describes the trestnent, for Voo
‘rrore teax purposes, of (1) payments meade to a misaionary 7 n cheret Foo
reimburgement for trevel opd 1fvipg exprners incurred 1t - peveic,
i 1s churchy (2) contributions to the churck fund by the parert of the
mre drpiry, and () direct payments by the poront for the gepnorr of ¢
‘esiepary.  The ruling holds that such & fund may scrve o cherfr-¥?.  r
‘v tous peapose, tut donations to It wil! not he JdodvctitTe G rh
*4nng sre earmarked by the donor for particvler henefictorte. 7

< co anrmarked, they cve trented ws belpg pifreg to e O oci, o0 S

v.l ard pre not defductible,. Tte rulfine Furthea wrofon v 1o

“{ poyments pode by parents dérectly to thols rlasien v o0 0o
Ttk ocnrgrivute gurroart te he uveod @ teg Sy

rrttied teo o degondoency cxcnrtieorn for et o
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ﬁmu neds ;a a ‘nctil fund so boﬁ’ﬂt -h-iomriu ney ?pnc a chart
yurpou. Yot “vhere sugh ISRt ATE. jparmarked for specific persons ;- r
asse of vhare payments. are ssde diredtly to designated persons,: a 'tk Co
'"""' is.pot served: 'ﬂ’l‘!"'IY- A _Substestial private purposs {s a. & .
Jfé TV TN o

l.v-nuq,'qling 7’i§“‘,rl’7”? c.. ). 205, holds that an organizstion ‘T -ﬁ%‘
.mm.w , provide }rrrﬂr low=cast housing aod rzlated sarvices for -
ugh ‘for. recuparstion or training in the U. 8.

" from their assigoments abroed is opersted ezclusively for charitsble pur-

poses and qualifies fox exemption under section 501(c)(3) of the Code. The
board of trustees of "he organization is comprised of members of varioue
evengelical churches. Candidates for the housing are selected on the benis
of requests for houajiug assistance submitted by the various misaion bo«rda.
The organizztion scrved s charitable purpose becsusr the sssistance pro-
vided to the migsionaries wvas provided them in their offtcial capaciries
for use in furchersnce of and ss part of the orpinizea religious programs
with vhich they are associated. By providing the naaistance, the orgar-

fzation is directly eseisting in rhe sccomplistment of the relfgious work
of the nissions involved.

Tn considering Fevenue Ruling 75-474, 5t is very lmﬁortnnt to rote thot b,
organization was not creatad to provide aid and support to pre-selected
aps cifically designated snd 1dentificble {ndividurlis, but to rerhers af

hrond generel clase of missionaries sclected by an independent borrd of
rrustees,

“r 2 recent court cose, see Marold TLavis ané Pnid Tavim, Fleintiff .,
fri1ad Ststee of Americe, Defendent, U. S. Distiict Court, Tiat, id.'c:
. FS-&108, 7/JI5/87, the court held that the parcnta of misnfen-rtes

ricroning service for the Mormon Church werc not entitle! to » b
rtribution deduction for the expenses that they paid while thelr feone
wi . on riveionary duty. The court held that the prinmeiy Lonofie rowr v
rev b sppropriate test iv the came of A teaxpayer Atramptinp to O lure
coi- v £ {ncurred by another. The court stated th ot the efpp oo o e
vy the church had contxgl over the swcuttr ot fhar 20 i (0

. 'te payacnts were made dfrectly to the sona snd rhie wenr had cory !
v: - of the funds. The sons used the morry te riy for rept, tan
srrrtptien. The court conclunded thar suct domatfaps 1o *Pe aone
e of the churct snd thus A4i¢ not g1+ ' 40 8 L

e meer frem a review of the above rulfpec ~nd L oper
e st ard cret e d Lo orobe o paveo . e
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I duimu‘ umm. vill ot qualify for e l.,,tim. A. og.m un ‘
1y qualify for eRemption 1f it is operated to suppoft a charitable efgsme
sation dizeet)y or 1f it s opersted to serve 3 generr) charitable class of
f1clevians, !ho individus] recipienta of support not deing pre-datermined
18 advanes. ,
'\‘.M; R *y
‘You are eftaﬁo“&o directily support des'‘pnated pereone, who are alen weatvre
of s partienisr femily. .

‘ ks

Accordingly, we have determined that, hecsuse you are organized and operated
*o benefit a subptantial private intereat, rather than sn exclusively public
and charftable fntercst, tax exespticn urder gection 5CI(eY(3) f8 dented,

If you agrae with these conclusions or do not wish to File A written protcar,
nlesse afpn and return Porm 0.2 {p Lthe enclased sl f-addresscd envelere o
3. 'n as possibdle.

1f you do not ngree with theue concluafone, you wey, withte W duys from

the dote of this letter, file {n duplicrote a brief of the facte, law, -
argumen* tret clearly scts forth your position. If you demire mp o !
discussicn of the fssue, please {(ndtlcute this ir your protest. TVe epciee. !
Yublfeaticn B892 gives inerructiors for f.ling » protest.

f we do not hear from ynu within 20 days, this letter wi'! he our ‘o or:
retion in the motter.

'f vou do not provest this proposed drteorminetion in » timely rore
b crnaidered by the Internal Pevenue Service am a faflure rto o3l oo
« ‘nistrotive prysadice. SKectfon TA2E(KHY(2) cf the Inrovrms ' ber .
- fdrs in paret thet, “A decleratary fudgment or dercrec urder 1t

1 Y1 not be 1ssued in any procecding untemn the Tax Court, 1o Cover 0
¢ irme o1 the district court of the Unjted Stat. e far thy Taer 000 o
" oanines that the orgenization {nvolved har exhiunted e dyp

1t hle to §t within the Inter-s! Pevipue feopufec ™

v determinetion Tetter heecones o finn! deroer ity rig

ey tore Qeote OFfF1-40 6 ak reandye byl g 0
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} 'b huvc. we are unable to recognise you an an
‘deseribed fan Code section 301(c)(3).

» Jou may cont-ct the pegson vhone newe, te)ephone

nusber i.l ‘ddvocs io !n»tho headipg of thim Jetter.

o

Sincerely,

Distsdct Mver1on

Enclosurst
Form 60} 8
Publieation 892






